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Disclaimer h MERLON

CAPITAL PARTNERS

The information in this presentation is current as at the date of publication and is provided by Merlon Capital Partners Pty Limited ABN 94 140 833 683 AFSL 343 753 (Merlon), the investment
manager of the Merlon Australian Share Income Fund ARSN 090 578 171 (Fund) .

The information is intended solely for holders of an Australian Financial Services Licence, institutional or other wholesale clients. It is intended to be general information only and not financial
product advice and has been prepared without taking into account your objectives, financial situation or needs. You should consider the applicable disclosure document or product disclosure
statement (PDS) and any additional information booklet for the Fund before deciding whether to acquire or continue to hold an interest in the Fund. These documents can be obtained from your
financial adviser, our Investor Services team on 13 51 53, or on www.fidante.com.au. Past performance is not a reliable indicator of future performance. Neither your investment nor any particular
rate of return is guaranteed.

Fidante Partners Limited ABN 94 002 835 592 AFSL 234668 (Fidante Partners), is the responsible entity of the Fund. Other than information which is identified as sourced from Fidante Partners in
relation to the Fund, Fidante Partners is not responsible for the information in this publication, including any statements of opinion.

The information is not intended to be relied upon as a forecast or research and is not a recommendation, offer or solicitation to buy or sell any securities or to adopt any investment strategy, nor is it
investment advice. Neither of Fidante Partners nor Merlon Capital Partners Pty Limited makes any representation or warranty as to the accuracy of the data, forward-looking statements or other
information in this material and shall have any liability for any decisions or actions based on this material. Neither of Fidante Partners nor Merlon Capital Partners Pty Limited undertakes, and is
under any obligation, to update or keep current the information or opinions contained in this material. The information and opinions contained in this material are derived from proprietary and
non-proprietary sources considered by Fidante Partners or Merlon Capital Partners Pty Limited (as applicable) to be reliable but may not necessarily be all-inclusive and are not guaranteed to be
accurate.
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How Merlon’s Approach is Different h MERLON

CAPITAL PARTNERS

Fundamental Research Portfolio Diversification Downside Protection

Focused on No reference to Through research &
sustainable cash flow ASX200 weights hedge overlay

This focus on capital preservation and growth delivers

Sustainable Income
Paid monthly and majority franked
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Outline h MERLON
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0  Quality in the Merlon process
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Linking Quality and Value n MERLON

CAPITAL PARTNERS

Sustainable
Free-Cash-Flow

Sustainable
Return-on-Capital

Qualitative
Characteristics

Long-term
Value

Source: Merlon Capital Partners

* Qualitative characteristics drive sustainable returns on capital

e This in turn underpins the sustainability of future free-cash-flows

e Ultimately, Sustainable Free-Cash-Flow is used to form our assessment of long term value
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Merlon’s Investment Philosophy h MERLON
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Returns — “Value” Portfolios Relative to “Glamour” Portfolios?
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Source: Merlon Capital Partners/ Bloomberg, Australian Data, March 2004 to June 2019

* Investing in companies that have a history of strong free cash flow relative to the stock price have outperformed
over time

* We aim to outperform the market by investing in companies that are undervalued relative to our assessment of
their long term sustainable free-cash flow

1 Portfolios are formed using four valuation ratios: free-cash-flow-to-price (F/P); enterprise-free-cash-flow (EF/EV); earnings-to-price (E/P) and book value-to market (B/M). Portfolios are formed at the end of each month by sorting on one of the
four ratios and then computing equally-weighted returns for the following month. The “value” portfolios contain firms in the top one third of a ratio and the “glamour” portfolios contain firms in the bottom third. The analysis is based on
S&P/ASX200 constituents and the raw data is from Bloomberg
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Merlon’s Investment Process h MERLON
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ﬁ Aim: High Quality Research Output \

& Highest
“‘:’“ Portfolio  conviction
stocks ideas

s o

Source: Merlon Capital Partners

* Valuation and Conviction are key research outputs used to determine our portfolio weights,
subject to risk and liquidity constraints
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Merlon’s Investment Process — Valuation & Quality h MERLON
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- Assessing Qualitative Characteristics
1. Industry Structure

2. Competitive Advantage

3. Governance and Management

- Earnings Quality

- Balance Sheet Quality

* All analysis and assessments of qualitative characteristics are guantitatively measured and
integrated into our valuations
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Merlon’s Investment Process — Conviction & Quality h MERLON
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Total Returns by Merlon Conviction score 2010-2019
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Source: Merlon Capital Partners/ Bloomberg/ Goldman Sachs Research , June 2019.
Past performance is not a reliable indicator of future performance.

Conviction Scores reflect the degree of market misperception around a company’s prospects
The market can misunderstand the inherent quality of a business which influences our Conviction Score
Often the market misattributes poor quality from a business segment to the entire company

A high-quality segment can underpin our “bear case” valuation
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Outline h MERLON
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O Why Telstra could be worth less than $2
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“Trumpeting EBITDA is a particularly pernicious practice” “ MERLON

- Berkshire Hathaway 2002 Annual Report (http://www.berkshirehathaway.com/2002ar/2002ar.pdf). CAPITAL PARTNERS

Telstra FY19 “EBITDA” (ASb) Telstra EBITDA, Cash Flow & Cash Conversion
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Source: Telstra FY19 Result Presentation. August 2019 Source: Telstra company Accounts, Cash flow includes cash receipts from asset sales to NBN Co and is
net of benefit of $551m from “supply chain finance” in FY19 and benefit of “back-to-back” retail leases.

June 2019.
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“Unintelligible footnotes usually indicates untrustworthy management”  MERLON

- Berkshire Hathaway 2002 Annual Report (http://www.berkshirehathaway.com/2002ar/2002ar.pdf). CAPITAL PARTNERS

Selected Footnotes from Telstra’s FY19 Result Presentation

1. This guidance assumed wholesale product price stability and no impairments to investments or core assets, and excluded any pi ds on the sale of busi mergers and acquisitions 1. This guidance assumes wholesale product price stability and no impairments in and to investments or property, plant and equipment and intangible assets, and excludes any
and pur_chase of spectrum. The guidance also assumed the npn“‘ rollout and migration in FY18 was broadly in accordance with thenbn Corporate Plan 2019, The guidance was provided on proceeds on the sale of i , mergers and isitions and purchase of spectrum. The guidance also assumes the nbn rollout and migration in FY20 s broadly in accordance
tha basis of AASB15. Capexwas measured on an acerued basis and excluded sxpenditure on spectrum and externally funded capex. with the nbn Corporate Plan 2019, Guidance is provided on the basis of AASB16 Leases and assumes impacts istent with it and current interpretation of
2. Totalincome excludesfinance income, the standard. Capex is measured on an accrued basis and excludes expenditure on spectrum and externally funded capex and capitalised leases under AASB16 Leases.
3. Underlying EBITDA excludes one-offnbn DA receipts less nbn net C2C, and guidance adjustments, 2. Excluding finance income. . i . . . .
4. Ineyearnbnheadwind defined as the net negative recurring EBITDA impact on our business based on management best estimates. 3. Underlying EBITDA excludes net one-off nbin DA receipts less nbn net C2C, guidance adjustments and includes amartisation of mobile operating lease costs.
5. Total dividends of 16 cents per share fully franked comprising total ordinary dividend of 10 cents per share and total special dividend of 6 cents per share. 4 I{g{gar nbn headwind defined as the net negative recurring EBITDA impact on our business based on management best estimates including key input of the nbn Corporate Plan
1.This guidance assumed wholesale product price stability and no impairments to investments or core assets, and excluded any praceeds on the sale of businesses, mergers and acquisitions and purchase of 5. FY20 free cashflow defined as operating cash flows less investing cash flows less operating leases (reported in financing cash flow under AASB16 Leases). .
specg::.lm. The uidance also iasumid th b railout and m.grat.Fon 0 EY10 was roadly 1 accordance with the nbn Corporate Fan 2016, The guidance was provided on the beas s ol AACETB. | 6. FY20 free cashflow guidance includes ~31b working capital increase including from exit of mobile lease plans, remaining outflows from restructuring costs announced in May 2019,
2.Total income excludes finance income. and an increase in nbn receivables

1.Fised excludes one-off nbn connection income FY18.$106m (FY18 $113m) and includes TUSOPA income FY18 §150m [FY18 $167m). One-off nbn cannection income included in one-off nbn DA and connection. 1. }g‘gf&g‘:ﬁ earnngs .'.f.ﬁgf:"meé’n?g .’ﬁ'T;‘nLf{S’.ﬁ‘.f;;}‘;?:A?ng’fﬁ;‘;’,?s ;ﬁca':tf‘;';‘% ';gfu?g;;’z ';"7"(: I’ﬁfae"‘mlgl‘g: ;‘:eft'gegr'n"cfeqeﬂgggﬂet?ﬁ;ﬁ;;eﬁgflmﬂsfgeﬂs% :tl'j"‘:'"gt;ﬁ: i jance J’.SF&‘.?E ments I'jrlcr'cuhﬂ:sg'ﬁf; strum,
gEff.:';{2?,.':.2"d',:ﬁt'f‘,‘.‘c"lhffli“a"",fel',“‘jn"cl,srﬂg"f’\‘a‘ﬁ“g'gsm {FY18$15m 2."net ong-of nbn receipts” is defined as net nbn one off DeHnm\ne FIEE ment recewsmi (consisting u\BPSAA. Infrastructure Ownership and Retraining) less nbn net cost to connect less tax,

&.Other include: mE"l ia, nbn commercial warks (sale uf\at.-aets} Mgg and miscallanzous. a.ﬁhedwiu end is subject to {H:I unexpected i'naterla\ Ei’Eﬂt‘i[. and is subject to Board discretion having regard to financial and market conditions, business needs and maintenance of financial strength and
X y B ' i o exibility consistent with Telstra's capital management framework,

5. New businees includee Teletra Heclth and Ooyala, 4. Capex is' measured on an accrued basis and excludes expenditure on spectrum and externally funded capexand capitalised Lea

6. Refer to Full Year Results and Operations Review — guidance versus reperted results recenciliation schedule, sunder AASB16 Leases.

1. Product EBITOA restated dus to sccounting changes and review of fixed cost allocation methadolagies to products. Mobile & fixed restated to include Intarnational natwork costs previously included in ther. 1.Product operating expenses restated due to accounting changes and review of fixed cost allocation methodologies to products.
2.Fixed includes TUSOPA income FY19 s159§n (F\‘1§£Iﬁ?m3. ¢ ! 2 Fixed EID[FLIdES one-off nbn cost to connect (C2C) FY 149 $468m (FY18 $387m). One-off nbn C2C included in one-off nbn D& and nbn C2C
3. Fixed sxcludes one-off nlin C2C nat of cannection income EY10 $382m (£Y18 $284m) represented against net ane-off nbn DA lass net C2C. Thisincludes one-off nin connection income FY18$108m (FY18 3. Recurring nbin DA restated to include ISA power

$113m) and one-off nbn cost to connect (C2C) FY 19 $468m (FY18 $397m). - M

4. 0ther Inchudes media, nbn commerclal works (sale of assets}, and miscellaneous, &.Other includes media, nbn commercial works (sale of assets), and miscellansous.
5 New business includes Telstrs Health and Ooyala. ‘ 5.New business includes Telstra Health and Ooyala.
B. Refer to Full Year Results and Operations Review = guidance versus reperted results recenciliation schedule, B. Refer ta Full Year Results and Operations Review = guidance versus reported results reconciliation schedule,

1. Working capital movement from operating activitios.
2.Includes net investments, interest received, proceeds from lease assets, proceeds on disposal, and nen-cash EBITDA items (including impairments and gain on disposal of PREE).

1.TUSOPA is run by Department of Communications and the Arts and the income is net of the levy paid.
itlance versus reported results rec chedule. Guidance include M&A and spectrum. 2Included as sales revenue, Restated to include ISA power.

3.Refer to Full Year Results and Operations Review = gﬁl
&.This guidance assumed wholesale product price stability and no impairmants ta investments or core assets, and excluded any prcesds on the sale of businesses, mer};@r%and acquisitions snd purchase of 3.Included as other income.
spectrum, The guidance sumer the nbrt relout and migration m FY10 was kroadlyin accordance withthe non Carperais Flan 2018, The guianse was rovid on the basis of AASB15.Capex was GIncluded as other income. Includes receipts for assets transferred under the nbin Definitive Agreements (DAs). ectated to excluds |SA power
measured on an accrued basis and excluded expend ture on spectrum and externally funded capex. ¥ e i | | A . el - | ) -
5.Capex is measured on an acerued basis and axcliaies expenditure on spectrum and gxtemally funded capex and capitalised leases under AASR16 leases. S.ncluded as other income. Includes income from nbn disconnection fees (Per Subscriber Address Amount (PSAA)).

B.nbn commercial works = products and services revenue is recognised as NAS revenue.

1. Undrlying earnings is defined as NPAT from continuing operations excluding net ane-off nbn receipts and guidance adjustments, Guidance adjustments incluce one-off restructuring costs, impairments in and 1.Workingcapital movement fram aperating activities.
o Investmants or broperty. plant and equipmant an intangible sssets, pracaeds on tha sale of businasses, mergers and acquisitions and purchass of spectrum. *nist one-off nbn recelpta” 2 dafined as net nbin 2-Includes nek investmants, interest received, procaeds from lease assets, proceeds on disposal, and non-cash EBITOA items (including impairments and gain on disposal of PREE),
ane off Difinitive Agreement racsipts (consisting of PSAA, (Afrastructy ra Ownership and Retraining) [sss nin net 2ost to connectlees tax, Y18 Underlying sarminis wers §2.019m (FY18 §2,682m), net one-aff ot 1o Pull Yonr Raette anc Drorations Reuiow: guidance woraus ramared Teonita etancitation sehetula, Guidangs b s WA spacais and spoctrim.
Ion Breceipte lese nbn net:G2G lesa tax ware 1,1 20m (Y10 61,200, and totsl puldance adjustments (eeatax and ror-controllig Interset wera SaBam Filo-ge6m. - o 0 L &.This guidance assumed whalesale product price stailityand no impairmerts to investments or core assets, and exclutlad any prcaeds on the sale of businesses, mergersand acquisitions and purchase of
- T dividend Is subject to no unexpected material events, and is subject to Soard discretion having regard to financial and market conditions, business needs and maintenance of financial strength an spectrum. The guidance also assumed the nbn™ rollout and migratien in FY10 was broadly in accordance with the nbn Corperate Flan 2018, The guidance was oroildad o tha bacis of AAGE 16.Capan sas
ity P NG y . : . | . i i measured on an accrued basis and excluded expenditure on spectrum and axternally funded capex.
3 :ng ;-7%“,[—\;?"05 have been restated consistent with restatement of earnings based on AASE1S and underlying eamings definition. Ordinary dividend payout ratic Including guidance adjustments was 116% in 5.Capex is measured on an acerued basis and axolues expenditure on spectrum and externally funded capex and capitalised leasesunder AASB16 leases.

&, "Life to date” defined as since beginning FY18 and implementation of new dividend policy with restated earnings based on AASE1S. ‘ ) ) ) ) ,
1. Underlying earnings |s defined as NPAT from continuing operatiens excluding net one-off nbn receipts and guldance adjustments, Guidance adjustments include one-off restructuring costs, impairments in and
fa imiestments or property,plant and squipment and ntangible asssts, praceads an the sale of businessss, merges and azquations and purchass af spectrum. “nst ona of nin acaipts” 2 defined as nat nb

1. Represents position after hedging based on accounting carrying values. Gross debt comprises borrowings and derivatives. ane off Definitive Agreamant receipte (consisting of PSAR, Infrastructure Ownarship and Retraining] less nbn net cost to connact less tax. FY19 underly \Eaarmn%\ were $2 019m (FY18 §2 582m), net one-off
2 REErusamu gross interast cosf on q:ross el . . B nbn DA receipts less nbn net CIC less tax were é‘\ J128m (FY18 $1,285m), and total gurdance adjustments less tax and nen-controlling interest were :{9 m (FY18-§276m),
3. Debit servicing calculated as net debt over EBITDA. Gearing calculated as net debt over total net debt and equity. Interest covercaleulated as EBITDA over net interest expense {excluding capitalised interest 2. The dividend is subject te ne Unexpected material events, and is subject to Board discretion having regard to financial and market conditions, business needs and maintenance of financial strength and
and revaluation impacts on our borrewingsand derivatives), flexibility consistent with Telstra's capital management framewerk,
4.Caegx was measured on an accrued basis and excluded expenditureon spectrum and externally funded capex, 3, FY18 payeut ratios have been restated consistent with restatement of eamnings based on A45B15 and underlying earnings definition, Ordinary dividend payout ratio including guidance adjustments was 116% in
5. ROE is caloulated at PATMI as a percentage of equity. FY19{77% FY18).
8. ROIC calculated as NOFAT as a perca ntagi of total capital. Underlying ROIC as NOPAT ing net one-aff nbin DA less C2C and guidance ad) less tax as a percentage of total capital. &, "Life to date” defined as since beginning FY18and of new dividend palicy with restated earnings based on AASETS.

Guidance adjustments inclue one-off restructuring costs, impairments in and o investments ar property, plant and equipment and intangibl assets, procasds on the sals of Businesses, mergers and
- uin

acquisitions and purchase of spectrum. Historical numbers restated based on updated definition an erlying ROIC including guidance adjustments 5.0% (FY 18 9.1%) 5 sit o 3 - a n s " 55 — o atives.
7. astimate s fustrative oty and sctual mpacts wil depend on final aceou ating nterpretations and BSuMpTIons. Sea RASE 4 -leasaa- 118 Broferma & Fr20 indicative Impacts” slide 1. Bapresents Eggslls'?:t:[t;'tlzjgg'g based on accounting cartying veluse. Gross dett comprises borrawings.and derietives,
8. Post-nbn defined as FY23 and beyond on AASB16 basis - §: Bebt servici g calculated as net G e ST, Gearing calculated as net debt over total net debt and equity. Interest covercalculated as EBITOA over net interest expense (excluding capitalised interest
and revaluation impacts on our borrewings and derivatives). .
1. Impacts shown are based ona projection of current lease pertfoliesand provided te give a directional sense of the quantum. 4.Capex was measured on an accrued basis and excluded sxpenditure on spectrum and externally funded capex,
Actual impacts may differ from nurmbers shown. 5. ROE is calculated at PATM as a percentage of equity. ) ) )
6. ROIC calculated as NOPAT as a |lErI:EI1tdggE of total capital. L ing ROIC 1 a5 NOPAT net ane-off nbn DA less CEC and puidance adjustments less tax as a percentage of total capital,

2-Refer o Pull Vear Resuitsand Onerations Review - guiidance versus reported results resanciliation schedule. Guidance adjustments includs ne-off rastructuring costs, mparmants in and ta imestments or property, plant and equ prment and iniang bl assts, procseds an the sale of businesses, mergersand
3.Finance costs alsarelateto mabile swap. | | depend on final ine i tons and assumntions asquisitions and purchase of spectrum. Historical fumbers restated based on updated definition and - urilerlying ROIC including guidance adustmercs .09 (Y185, 1%
- This estimate is illustrative only and actual impacts will depend on final accounting interpretations and assumptions 7. Tt ot isnl‘tuatratweonlrand etual imgacrs will depentt on 1inal accounting INterpretations ang asst mutions, See BASE 8- leaseq- F
8" Post-nibn defined as F¥23and beyond on AAS

.1%)
19 Proforma & FY20 indicative impacts” slide
16 basis

Source: Telstra FY19 Result Presentation. August 2019
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“Be Suspicious of Companies that Trumpet Earnings Projections” s MERLON

- Berkshire Hathaway 2002 Annual Report (http://www.berkshirehathaway.com/2002ar/2002ar.pdf). CAPITAL PARTNERS

Telstra 2020 Analyst Guidance

FY20 guidance (

FY20 guidance’

Based on new accounting
standards .
Range
Total income? $27.8b $25.7bto $27.7b :
EBITDA movemest 8096 8040
Underlying EBITDA? $8.2b $7.3bto $7.8b Excludin
- Included in-year nbn headwind* ~-$0.8to ~-$1.0b appmimategm_ $0.9b  $0.9b
. year nbn headwind
Net one-off nbn DA receipts less nbn net C2C $1.6b $1.6bto$2.0b [ Gomn 3
| oxnbnheadwing 500 +9050 |
Restructuring costs $0.8b ~$0.3b SEmmEsmssEsEEee
Capex $4.1b $2.9bto $3.3b
Free cashflow after operating lease payments®® $3.1b $3.4b to $3.9b

1. This guidance assumes wholesale product price stability and no impairments in and to investments or property, plant and equipment and intangible assets, and excludes any
proceeds on the sale of businesses, mergers and acquisitions and purchase of spectrum. The guidance also assumes the nbn rolloutand migration in FY20 is broadly in accordance

with the nbn Corporate Plan 2019, Guidance is rwijed on the basis of AASB16 Leases and assumas impacts consistent with management estimates and current interpretation of
the standard. Capex is measured on an accrued basis and excludes expenditure on spectrum and externally funded capex and capitalised leases under AASB16 Leases.

. Excluding finance income.

. Underlying EBITDA excludes net one-off nbn DA receipts less nbn net C2C, guidance adjustments and includes amortisation of mobile operating lease costs.

. In—x-gar nbn headwind defined as the net negative recurring EBITDA impact on our business based on management best estimates including key input of the nbn Corporate Plan
20149,

o T2 B T Y

. FY20 free cashflow defined as operating cash flows less investing cash flows less operating leases (reported in financing cash flow under AASB16 Leases). )
. FY20 free cashflow guidance includes ~51b working capital increase including from exit of mobile lease plans, remaining outflows from restructuring costs announced in May 2019,
and an increase in nbn receivables

Source: Telstra FY19 Result Presentation. August 2019

I et
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Valuation h MERLON
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Implied Telstra Valuation Based on Simple Price / Earnings Ratio

Low High
FY19 underlying basic earnings per share $0.17 $0.17
Less: Fixed line contribution (50.08) (50.05)
FY19 EPS excluding fixed line $0.09 S0.12
Price/Earnings ratio 15x 20x
Implied valuation based on simple price/earnings ratio $1.35 $2.40

Source: Source: Telstra FY19 Result Presentation, Merlon Analysis September 2019

I
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Outline h MERLON
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Q  Fund positioning and performance
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Merlon Australian Share Income Fund Performance h MERLON
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FY20TD FY2019 FY2018 FY2017 FY2016 FY2015 FY2014 FY2013 FY2012 3 Years 5 Years 7 Years

(%) (6 (%) (%) (%) (% (%) (%) (% (%pa) (%pa) (%pa)
ASX200 Return 2.8 13.2 145 155 2.2 7.2 189 243 5.1 13.4 11.0 125
Share Portfolio Excess Return 1.5 -4.8 -6.9 8.0 4.8 2.3 -2.7 11.7 1.7 -2.7 0.1 1.7
Hedge Overlay -0.4 -0.9 -2.4 -5.6 -0.9 -1.7 -35 -9.3 2.6 -2.1 -2.1 -3.0
Portfolio Return (before fees) 3.9 7.5 5.1 17.9 6.1 7.8 12.8 26.7 -0.8 8.6 9.0 11.2
Portfolio Return (net of fees) 3.7 6.5 4.2 16.8 5.1 6.8 11.8 25.5 -1.7 7.6 8.0 10.2
Gross Yield 1.9 7.9 7.0 7.8 7.5 7.6 7.6 9.8 10.1 7.4 7.6 7.8
Average Daily Market Exposure  67% 69% 68% 68% 70% 70% 69% 69%  69% 68% 69%  69%

Returns for the Fund and ASX200 grossed up for accrued franking credits and the Fund return is stated as at 30 September 2019. Past performanceis not a reliable indicator of future performance.
Gross Distribution Yield represents the income return of the fund inclusive of franking credits (before fees).

I
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Al MERLON

Merlon Australian Share Income Fund - Current Fund Positioning

5% -
4% -
3% - Portfolio Analytics — 30 September Portfolio = ASX200
2% - Number of Equity Positions 33 200
o _
1% Net Market Exposure 69% 100%
0% - Active Sh 9 9
AMP COL WOW CTX QBE WBC CBA ORG NWS BLD ctive Share 77% 0%
40% N B Fundamental Equity Portfolio Hedge Overlay =~ — ASX200 Valuation UpSidel [ 19% _18% ]
30% - Trailing Free Cash Yield 6.1% 4.4%
20% - Gross Distribution Yield 6.8% 5.2%
10% Price / Earnings Ratio 16.0x 18.7x
0%
-10% -
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Portfolio as at 30 September 2019. Valuation Upside based on Merlon proprietary valuations.
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Outcomes MERLON
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Total Return vs Risk (7 Years) Monthly Distribution Detail: Cents per Unit
16% - Jul Aug  Sep Oct Nov Dec Jan Feb Mar Apr May Jun | Total Franking
Merlon Share Portfolio”
14% - PY FY2013 [ 050 050 0.50 050 0.50 0.50 050 0.50 0.50 050 050 1.29 | 679  2.26
@
9 - Fy2014 [ 051 051 051 051 051 051 051 051 051 051 051 052 613  1.98
12% Merlon ASIF " ASX200
c ®
< (Gro?ﬁ) °
%10% . et) FY2015 | 0.52 052 052 052 052 052 052 052 052 052 052 052 624 220
g
T 8%
» ° FY2016 | 0.53 053 0.53 053 053 053 053 053 053 053 053 052 635  1.92
o
S 6% -
g FY2017 [ 053 053 053 053 053 03 053 053 053 053 053 053( 636 202
4% -
FY2018 | 0.53 0.53 0.53 053 0.53 053 053 053 053 053 053 052 635 184
2% ¢
Cash FY2019 | 0.53 0.53 0.53 053 0.53 053 053 053 053 053 053 050 | 633 257
0% T T T T T
0% 20% 40% 60% 80% 100% FY2020 | 0.51 051 051 0.51 0.51 051 051 051 051 051 051 051]| 612 1.80

% of ASX200 Risk*

Forecast distribution estimates are based on Merlon's conservative best estimate of dividends over the upcoming 12
months and implied cash yields earned on hedging activity based on the portfolio composition as at the date of this
document. Merlon constantly monitor these estimates through their underlying assessment of forecast free cash-flow
from portfolio companies and how this translates to dividends to equity holders based on historical and forward
looking analysis. Information is predictive in nature, may be affected by inaccurate assumptions or known or unknown
risks and uncertainties, and may differ materially from results achieved. Results are not guaranteed.

Returns for the Fund and ASX200 grossed up for accrued franking credits and the Fund return is stated net or gross of
fees (as applicable) as at 30 September 2019.

Merlon Australian Share Income Fund franking 1.9% p.a., ASX200 franking 1.5% p.a.

*% of ASX200 Risk represents the Fund’s statistical beta relative to the ASX200. Past performance is not an indication of
future performance.

AUnderlying portfolio returns before hedge overlay
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How Merlon’s Approach is Different h MERLON

CAPITAL PARTNERS

Fundamental Research Portfolio Diversification Downside Protection

Focused on No reference to Through research &
sustainable cash flow ASX200 weights hedge overlay

This focus on capital preservation and growth delivers

Sustainable Income
Paid monthly and majority franked
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A bit more about your presenters h MERLON

CAPITAL PARTNERS

Hamish Carlisle
Analyst/Portfolio Manager

Joey Mui
Analyst/Portfolio Manager

Hamish joined Merlon Capital Partners as a Principal in July
2010. Hamish was previously Head of Research, Asia Pacific

Joey Mui joined Merlon Capital Partners as an Portfolio
Manager/Analyst in April 2016. Prior to Merlon, Joey was a

Equities at AMP Capital Investors. Prior to AMP, Hamish was a Portfolio Analyst for AMP Capital Multi-Strategy equity funds
Senior Director and Head of Australian Banks Research at Merrill responsible for investments in the real estate sector in

Lynch Equities. He has also held positions at Burdett, Australian and Asian equities. He also completed internships in
Buckeridge, Young and National Australia Bank. the Equity Research teams at JP Morgan and Nomura.

Hamish holds a MBA with honours from The Wharton School, Joey holds a B.Comm (Distinction) and CFA.

University of Pennsylvania. Hamish holds a B.Comm (Hons) and
an MBA (Hons).

Adrian Lemme
Analyst/Portfolio Manager

Adrian joined Merlon Capital Partners as a Principal in May 2012
from AMP Capital where he was a Portfolio Manager/Analyst,
responsible for investments in retail, food and beverage,
transport and chemical sectors. Having commenced his career
with Commonwealth Bank in 2003, Adrian was the lead
transport analyst with CBA Equities Research prior to joining
AMP Capital in 2010.

Adrian holds a BMathFin (Hons) and CFA.
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